WealthlQ: December 2023

A Year in Review

Executive Summary: Markets are on track to have a better 2023 than many expected when the year began.
S&P 500 returns were led by arecovery in technology stocks, which bounced back after a difficult 2022.
However, equity market performance was not equally distributed, with a significant portion of returns
attributed to just seven companies (Alphabet, Amazon, Apple, Meta, Microsoft, Nvidia, and Tesla). In the
bond market, the Barclays US Aggregate Bond Index seesawed between gains and losses as interest
rates fluctuated. Within the economy, a vibrant US consumer helped keep the country out of recession,
while inflation moderated from 6.5% in December 2022 to 3.1% today.

Marshall Financial Group, Inc. is an SEC registered investment adviser headquartered in Doylestown, Pennsylvania. A copy of our disclosure brochure as set forth on Form ADV is available at www.adviserinfo.sec.gov. Nothing herein should be
constructed as a solicitation or attempt to effect transactions in securities, or the rendering of personalized investment advice.
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1) In our October WealthlQ, we discussed the (then on-going) pullback in stocks that coincided with rising interest rates (highlighted in red). After a
strong first half, stocks took pause as markets grappled with higher bond yields, questions about the path of monetary policy, and concerns about
the sustainability of the Al rally. However, just days later and with little warning, markets took a hard right turn, with yields quickly falling and the
S&P 500 posting one of its strongest Novembers in the last decade (highlighted in green). From stocks to bonds, several asset classes have
experienced a strong rally since the calendar turned from October to November.
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2) In addition to being broad, the recent rally has also been more even than what was seen earlier in the year. While the tech-focused
Nasdaq 100 continues to lead the way, the gap between it and the more balanced S&P 500 and value-focused Dow Jones has
remained relatively narrow as of late. Individual stock participation in the rally has also improved within each index. For each of the
three major indices, a larger proportion of constituents are outperforming the overall index since October 27™. These broader rallies, in
which several stocks lead the index higher rather than a select few stellar performers, are generally considered to be “healthier” for the

market.
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3) While the performance gap between the S&P 500 and S&P 500 Equal Weight has remained relatively steady in recent weeks, it is
still quite large for the year. Much of this gap can be attributed to the “Magnificent 7” tech stocks listed below. Combined, the group has
done much of the market’s heavy lifting in 2023, accounting for a large portion of the S&P 500’s ~24% total return year-to-date. While
recent broadening and hopes for lesser reliance on these select high-flyers have been a welcome development, the overall market
remains heavily concentrated in, and sensitive to, these large technology stocks.

Contribution to S&P 500 Return
(Total return, YTD through 12/13)

30%

25% 9.2%
20%
1.0%
15% 15%  pumm
1.6% [N
1.9% [
10% 2.7%

5%

0%

Data Source: YCharts, Bloomberg, L.P.
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4) One drawback of a sharp rally is that it often increases valuations, such as the price-to-earnings ratio (PE). In our October edition,
we spoke to the benefits of falling PEs for forward-looking returns as the market fell and earnings grew. However, since the start of the
rally, PEs have begun ticking higher once again as prices have risen faster than company earnings. While PEs are not at “concerning”
levels just yet for S&P 500 and S&P 500 Equal Weight, it is worth noting they are solidly higher than they were (when we last
published a WealthlQ), and the valuation gap between the S&P 500 and S&P 500 Equal Weight remains quite wide.

Forward PE Multiples: S&P 500 & S&P 500 Equal Weight
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5) As 2024 winds to a close, you are likely to see analyst forecasts for 2024 start to overwhelm financial media. Brash personalities will go
on TV to make bold calls, vying for the biggest shock factor and the most eyeballs. In these times, it is important we remember a universal
truth of finance: no one knows anything for sure... ever. The loudest voices often are the least informed (or worse, most deceitful), and
historically speaking, analysts have an abysmal track record in forecasting short-term stock moves. For the past 3 years, the actual results
for the S&P 500 weren’t even in the full range of analyst forecasts compiled by Bloomberg. If the market is consistently above the highest,
or below the lowest, analyst forecast, how much stock (pun intended) should we put into them when making investment decisions?
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1) Interest rates, as measured by 10-year treasuries, fluctuated quite a bit this year. After breaching the 4% level in March, rates quickly fell
back to 3.3% in the aftermath of the Silicon Valley Bank failure. From there, yields marched higher, briefly crossing the 5% mark in October.
Since then, yields have retreated toward the mid-low 4% range, thanks, in part, to favorable inflation readings, a more balanced labor market,
and the belief the Federal Reserve may be done hiking interest rates. For now, the Barclays U.S. Aggregate Bond index is in a position to

break a rare two-year losing streak.
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2) As a result of Federal Reserve policy tightening, short-term bonds currently have higher annualized yields than longer-term bonds (left).
This is known as an inverted yield curve. As a result, money markets, which typically purchase short-term debt, are offering their highest
yields since the 2008 Financial Crisis. This has led to an influx of deposits into these instruments (right). As markets begin to anticipate rate
cuts next year, some money market investors may look to transition out of these short-term products and into intermediate-term bonds to

‘lock-in’ favorable rates for a longer period of time.
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3) As noted, markets have started to price in the prospect of rate cuts next year. Current market pricing indicates the highest probability of the
first rate cut to occur around mid-year. For markets, the reason behind the rate cuts will likely be important. We believe a rate cut to preserve
economic growth as inflation cools will be viewed differently by markets than a rate cut because economic growth has deteriorated. In the
meantime, to keep financial conditions from easing too much, the Federal Reserve seems likely to communicate their desire to keep rates
higher for longer, with the added promise to do more should inflation reaccelerate.
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4) In the meantime, inflation’s path back to 2% will likely not be linear. The chart below demonstrates how markets are currently pricing
inflation expectations. While the trend is lower, there are likely to be points of choppiness in the next 12 months. This can be seen in the
pricing for December 2023 CPI, which is released in January. Markets will likely continue to look at month-over-month readings in addition to
the overall trend for signs that abating inflationary pressures are durable. Inflation has fallen from 6.5% in December 2022 to 3.1% today.

Market Implied CPI Inflation Rate
(As of 12/13/2023)
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5) Food is one area in particular where consumers have felt inflationary pressures over the past couple of years, but relief may soon be here.
Futures pricing for many agriculture commaodities has declined significantly from highs following the start of the war in Ukraine in 2022. Below,
we outline price changes for corn, wheat, and soybeans. As we move into 2024, consumers may start to see more constructive pricing at the
supermarket as lower commaodity costs should eventually translate to lower prices, or at least, stable prices. In the most recent CPI release,
prices for ‘food at home’ rose 1.7% over the past year vs. 12% over the prior year.
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6) Prices have also declined in energy commaodities. Retail gasoline is nearing its lowest level over the past two years (far left). Natural Gas,
which about 60% of U.S. homes use for cooking, drying clothes, and space and water heating, has also seen significant price declines.
Additionally, after years of recovery from pandemic declines, the United States is producing more barrels of oil per day than ever before.
These price declines and increased oil supply provide yet another example of improved pricing dynamics for common commodities consumed
by many American households.
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7) Consumer strength may be one of 2023’s biggest surprises. Retail sales have remained firm thanks in part to a ‘fully employed’ America,
with an unemployment rate of 3.7%. For comparison, the unemployment rate averaged 6.2% from January 2010 to December 2019. While
recent labor data has shown signs of cooling (which has been a desired consequence of the Federal Reserve’s tightening), metrics such as
monthly nonfarm payroll changes have merely returned to ‘average’ levels pre-pandemic. With personal consumption accounting for roughly
2/3 of U.S. GDP, consumer resiliency will likely remain an important metric to watch in 2024.
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8) Time will tell whether the Federal Reserve will be able to cool inflation without causing a recession. Colloquially referred to as a ‘soft
landing’ of the economy, search interest for this term has increased as the year has gone on. Recently, in financial media, it has become
common to see multiple stories a day mention the prospects of such a scenario. While certainly a rare achievement, it has happened before
as the Federal Reserve was able to raise interest rates without triggering a recession during the mid-1990s. Considering where things stood
last year, we believe it would be an outstanding accomplishment if this Federal Reserve can pull off a similar feat.
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Last month, Marshall’'s Chief Investment Officer, Adam
Reinert, CFA, CFP® joined Trading 360 on the Schwab
Network and the Markets Now segment on Reuters TV to
discuss the current landscape of markets and economy,
including the Federal Reserve and U.S. consumer.

You can join Adam and Sean Dann, CFA, weekly on the Off
Street Podcast as they discuss current market, economic,
and other interesting stories making the news. Off Street is
available on Apple Podcasts, Spotify, and most other major
streaming platforms.
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Interested in sending our investment team a note? Please send
an email to wealthig@marshallfinancial.com.

Adam Reinert, CFA, CFP® George Evans Il, MBA Sean Dann

Chief Investment Officer Chief Investment Strategist ~ Research Analyst
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Marshall Wealth 1Q is aimed at sharing insightful financial market and economic data in easy to visualize charts
with brief analyses. This commentary isn’t designed as a call to investment action, but rather as a dependable
source to help you feel better informed about current events in today’s market and the underlying trends
Impacting current wealth.

It's impossible for anyone to know with certainty what will happen today, tomorrow, or even a minute from now.
Investment involves risk and volatility; it's why long-term investors have historically been rewarded with excess
returns relative to cash. Our investment department monitors market data and works with our wealth advisory
teams to right-size portfolios should something change relative to long-term trends. In the meantime, we'll
continue to share financial and economic data we believe is insightful and relevant to your wealth to help you
feel informed.

Thank you for reading; please be well.
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Disclosures:

Marshall Financial Group, Inc (“Marshall Financial”’) is an SEC-registered investment adviser with its principal place of business in Doylestown,
Pennsylvania. This newsletter is limited to the dissemination of general information pertaining to Marshall Financial Group’s investment advisory
services. Investing involves risk, including risk of loss. References to market indices are included for informational purposes only as it is not possible to
directly invest in an index. The historical performance results of an index do not reflect the deduction of transaction, custodial, and management fees,
which would decrease performance results. It should not be assumed that your account performance or the volatility of any securities held in your account
will correspond directly to any comparative benchmark index.

”

This newsletter contains certain forward-looking statements (which may be signaled by words such as “believe,” “expect” or “anticipate”) which indicate
future possibilities. Due to known and unknown risks, other uncertainties and factors, actual results may differ materially from the expectations portrayed in
such forward-looking statements. As such, there is no guarantee that the views and opinions expressed in this letter will come to pass. Additionally, this
newsletter contains information derived from third party sources. Although we believe these sources to be reliable, we make no representations as to the
accuracy of any information prepared by any unaffiliated third party incorporated herein, and take no responsibility, therefore.

For additional information about Marshall Financial, please request our disclosure brochure as set forth on Form ADV using the contact information set
forth herein, or refer to the Investment Adviser Public Disclosure web site (www.adviserinfo.sec.gov). Please read the disclosure statement carefully.
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